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SUBJECT: LABOR AND MILITARY REACTION TO CABINET CHANGES 

REF: BUENOS AIRES 0627 

1 . CGT SOURCES ADVISED LABATT THAT LABOR'S REACTION TO TODAY'S 
(FEBRUARY 4) CABINET CHANGES IS AT BEST "LUKEWARM.' 1 THE NEW 
MINLABOR, MIGUEL UNAMUNO, SUB-SECGEN OF BANK WORKERS ASSOCIA- 
TION (AB) IS CONSIDERED A FAR MORE CAPABLE PERSON THAN OUTGOING 
MINLABOR RUCKAUF. HE IS AN INTIMATE OF UOM LEADER LORENZO 
MIGUEL, AND IS EXPECTED TO FOLLOW HIS LEAD UNQUESTIONINGLY. 
HOWEVER, DESPITE MIGUEL'S "VICTORY" IN THE SELECTION OF 
UNAMUNO, HE HAS LOST PUBLIC FACE AND IS "VERY UNHAPPY" THAT 
PRESIDENT PERON MADE CHANGES AFTER ASSURING HIM RECENTLY THAT 
NO FURTHER CHANGES WOULD BE MADE. FURTHER, NEW MINECONOMY 
MONDELLI IS AN UNKNOWN INSOFAR AS LABOR IS CONCERNED AND 
REPORTEDLY WAS IMPOSED AGAINST THEIR WISHES. LABOR EXPECTS TO 
HAVE A DIFFICULT TIME IN ITS DEALINGS WITH HIM. HOWEVER, LABOR 
SOURCES DO NOT EXPECT HIM TO LAST LONG IN THE JOB. 

2. CONTENTS OF LABOR'S "SECRET" COMMUNIQUE TO PRESIDENT PERON 
(REFTEL), IN WHICH IT REPORTEDLY EXPRESSES ITS DISAGREEMENT WITH 
ACTIVITIES OF HER ADVISORS, HAS NOT BEEN RELEASED. HOWEVER, 
UNCONFIRMED REPORTS INDICATE THAT MIGUEL SUPPORTED CGT SECGEN 
HERRRERAS' HARD-LINE POSITION IN OPPOSITION TO LASTIRI AND 
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AND 62 ORGANIZATIONS ARE CONSIDERING HAVING ALL LABOR LEADERS 
SUBMIT RESIGNATIONS FROM GOVERNMENT POSITIONS. NO DECISION HAS 
YET BEEN TAKEN ON RESIGNATIONS. BUT CGT SOURCES TOLD LABATT THAT 
IF IT SHOULD OCCUR IT WOULD UNDOUBTEDLY BRING TO A HEAD LABOR 
DISPUTE WITH PRESIDENT'S ADVISORS. ANOTHER MEASURE OF LABOR'S 
DISGUST WAS MIGUEL'S FAILURE, "FOR HEALTH REAONS," TO KEEP 
FEBRUARY 2 APPOINTMENT WITH PRESIDENT. PRESS SPECULATION THAT 
LABOR WAS NOW "BIDING TIME" UNTIL CONDITIONS WERE MORE 
APPROPRIATE BEFORE BRINGING DISPUTE TO A HEAD WAS CONFIRMED BY 
SAME CGT SOURCES. 

3. COMMENT. ON AGAIN, OFF AGAIN DISPUTE BETWEEN MIGUEL AND 
HERRERAS APPEARS TO HAVE BEEN SET ASIDE ONCE AGAIN AS LABOR 
CONFRONTS THREAT TO ITS INTERESTS. SOLIDARITY IS ONCE AGAIN THE 
THEME. 

4. ONE WELL-PLACED PERONIST SOURCE TOLD EMBOFF TODAY THAT SENIOR 
MILITARY OFFICERS HAD BEEN INFORMED BY JULIO GONZALEZ OF 

MRS. PERON'S INTENTION TO OUST CAFIERO AND HAD GIVEN THEIR 
APPROVAL. THIS WOULD NOT BE AT ALL SURPRISING FOR MOVE DID 
INDEED PLAY DIRECTLY INTO HANDS OF MILITARY IN AT LEAST TWO 
WAYS. FIRST, IT SERVED TO DRIVE DEEPER THE WEDGE BETWEEN 
LABOR AND GOVT (AND THIS IS A MAJOR PLUS FOR THE MILITARY IF 
THEY ARE THINKING OF OVERTHROWING LATTER). SECONDLY, IT 
CONTRIBUTES TO SLIDE TOWARD ECONOMIC CHAOS, OR AT LEAST TO 
CONDITIONS SUFFICIENTLY CHAOTIC TO JUSTIFY MILITARY INTERVEN- 
TION. PERONIST SOURCE COMMENTED IN DISGUST THAT ANY MORE SUCH 
POLITICAL BLUNDERS AND MRS. PERON WILL NOT ONLY HAVE OPENED 
DOORS TO MILITARY. "SHE WILL HAVE LED THEM BY THE HAND INTO 
THE HALLS OF POWER." 
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